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Keefe
McCullough

CPA’s + Trusted Advisors

INDEPENDENT AUDITOR’S REPORT

To the Board of Commissioners
Plantation Acres Improvement District
Plantation, Florida

We have audited the accompanying financial statements of the governmental activities and major fund
of Plantation Acres Improvement District (the “District”) as of and for the year ended September 30,
2015, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility for the Financial Statements

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.
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Plantation Acres Improvement District

Opinions

In our opinion, the financial statements referred to on the previous page present fairly, in all material
respects, the respective financial position of the governmental activities, the major fund of the District,
as of September 30, 2015, and the respective changes in financial position, and budgetary comparison
for the General Fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and the schedules relating to pensions be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 11,
2016, on our consideration of the District’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’s internal
control over financial reporting and compliance.

Kty MeCulgl

KEEFE McCULLOUGH

Fort Lauderdale, Florida
May 11, 2016
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Plantation Acres Improvement District
Management’s Discussion and Analysis
September 30, 2015

Our discussion and analysis of Plantation Acres Improvement District’s (the “District”) financial
performance provides an overview of the District’s financial activities for the years ended
September 30, 2015 and 2014. Please read it in conjunction with the District’s financial
statements, which immediately follow this discussion.

Financial Highlights
The following are the highlights of financial activity for the year ended September 30, 2015:

e The District’s total assets exceeded its liabilities at September 30, 2015 by
$ 686,651 (net position).

e The District’s total revenues were $ 766,740, $ 700,128 from non-ad valorem
assessments, S 1,575 from interest income and $ 64,511 from other revenues.
The District’s expenses for the year were $ 745,478.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District’s basic financial
statements. The basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to basic financial statements.

Government-wide financial statements: The government-wide financial statements, which consist
of the following two statements, are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private sector business.

The statement of net position presents information on all of the District’s assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of the District is improving
or deteriorating.

The statement of activities presents information showing how the District’s net position changed
during the year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future fiscal
periods.

The government-wide financial statements can be found on Pages 7 and 8 of this report.

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The District has the
following fund types: the governmental fund and an agency fund.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as balances of spendable resources available
at the end of the year. Such information may be useful in evaluating a government’s near-term
financing requirements.



Plantation Acres Improvement District
Management’s Discussion and Analysis
September 30, 2015

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the District’s near-term
financing decisions. Both the governmental fund balance sheet and the statement of revenues,
expenditures, and change in fund balance provide reconciliations to facilitate this comparison
between governmental funds and governmental activities.

The governmental fund financial statements can be found on pages 9 through 13 of this report.
Agency funds are used to account for assets held by the District as an agent for other funds or
entities. Agency funds are not reflected in the government-wide financial statements because the
resources of this fund are not available to directly support the District’s programs.
The agency fund financial statement can be found on page 14 of this report.
Notes to basic financial statements: The notes provide additional information that is essential for a
full understanding of the data provided in the government-wide and fund financial statements.
The notes to basic financial statements can be found on pages 15 through 28 of this report.
Government-Wide Financial Analysis
As noted earlier, statement of net position may serve over time as a useful indicator of financial
position. The following table reflects the condensed government-wide statements of net
position as of September 30, 2015 and 2014:

Plantation Acres Improvement District
Statements of Net Position

2015 2014
Current and other assets S 339,262 S 249,879
Capital assets 517,365 572,450
Deferred outflows 139,461 133,329
Total assets and
deferred outflows 996,088 955,658
Current liabilities 34,913 19,477
Noncurrent liabilities 136,750 165,952
Deferred inflows 137,774 104,840
Total liabilities and
deferred inflows 309,437 290,269
Net Position:
Net investment in
capital assets 517,365 572,450
Unrestricted 169,286 92,939
Total net position $ 686,651 $ 665,389



Plantation Acres Improvement District
Management’s Discussion and Analysis
September 30, 2015

Governmental activities: Governmental activities for the year ended September 30, 2015,
increased the District’s net position by S 21,262, as reflected in the table below:

Plantation Acres Improvement District
Statements of Activities

2015 2014
Revenues:
Program revenues:
Non-ad valorem assessments S 700,128 702,735
Plat and permit fees 57,241 78,646
Licenses and fees 7,270 7,162
General revenue:
Miscellaneous income 526 -
Interest income 1,575 1,949
Loss on disposal of capital assets (7,413) -
Total revenues 759,327 790,492
Expenses:
Physical environment 424,074 690,717
General government 313,991 278,467
Total expenses 738,065 969,184
Change in net position 21,262 (178,692)
Net Position, October 1 665,389 981,544
Restatement, Note 7 - (137,463)
Net Position, September 30 S 686,651 S 665,389

Analysis of the Governmental Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. The focus of the District’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing the District’s financing requirements. In particular, unreserved
fund balance may serve as a useful measure of a District’s net resources available for spending at
the end of the fiscal year. The General Fund comprises the total governmental funds.

The District’s governmental fund reported ending fund balance of $ 304,349, an increase of
$ 73,947 as compared to the total balance on September 30, 2014.

Capital Assets
The District’s investment in capital assets, less accumulated depreciation, for its governmental

activities as of September 30, 2015, amounts to $ 517,365 and consists of land, a building and
machinery and equipment.



Plantation Acres Improvement District
Management’s Discussion and Analysis
September 30, 2015

General Fund Budgetary Highlights

The General Fund budget was amended during the year. Both revenues and expenditures were
under the budget for the year due to unused capital and canal improvement reserves and a
decrease in revenues collected for plat and permit fees.

Economic Factors and Next Year’s Budget

Expenditures for the fiscal year 2016 adopted budget for the General Fund total approximately
$732,350. The change is based on the amount the district was under budget for this year.
Expenses for 2016 are budget in order to have cash available for the future phases of the Central
and Southern canal drainage project that began in fiscal year 2015.

Requests for Information

This financial report is designed to provide a general overview of Plantation Acres Improvement
District’s finances for all those with an interest. Questions concerning any of the information
provided in this report or requests for additional information should be addressed to the Plantation
Acres Improvement District; 12773 West Forest Hill Boulevard, Suite 105; Wellington, Florida
33414.
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Plantation Acres Improvement District
Statement of Net Position
September 30, 2015

Assets:
Cash and cash equivalents
Receivables
Capital assets:
Non-depreciable
Depreciable, net

Total assets

Deferred Outflows of Resources
Deferred pension outflows

Total assets and deferred outflows
Liabilities:
Accounts payable
Accrued expenses
Net pension liability

Total liabilities

Deferred Inflows of Resources
Deferred pension inflows

Total liabilities and deferred outflows

Net Position:
Net investment in capital assets
Unrestricted

Total net position

Governmental
Activities

$ 334,847
4,415

70,000
447,365

856,627

139,461

996,088

26,506
8,407
136,750

171,663

137,774

309,437

517,365
169,286

$ 686,651

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District

Statement of Activities

For the Year Ended September 30, 2015

Functions/Programs:
Primary government:
Governmental activities:
Physical environment
General government

Total governmental
activities

Program Revenues

Governmental
Activities

Net Revenues

Charges Operating Capital (Expenses) and
for Grants and Grants and Change in

Expenses Services Contributions  Contributions Net Position

S 424,074 § 539930 § - S - S 115,856
313,991 224,709 - - (89,282)

S 738065 S 764,639 S - S - 26,574

General revenues:

Other income 526

Interest income 1,575
Loss on disposition of capital assets (7,413)
Total general revenues (5,312)

Change in net position 21,262

Net position, October 1, 2014, as restated (Note 7) 665,389

Net position, September 30, 2015 S 686,651

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District
Balance Sheet - Governmental Fund
September 30, 2015

Assets:
Cash and cash equivalents
Receivables

Total assets

Liabilities:
Accounts payable
Accrued liabilities
Total liabilities
Fund Balance:
Assigned to subsequent year's budget
Unassigned

Total fund balance

Total liabilities and fund balance

s

General
Fund

334,847
4,415

339,262

26,506
8,407

34,913

8,300

296,049
304,349

339,262

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District

Reconciliation of the Balance Sheet - Governmental Fund
To the Statement of Net Position

September 30, 2015

Amounts Reported for Governmental Activities in the
Statement of Net Position are different because:

Total fund balance - governmental fund in the balance sheet

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental fund:

Governmental capital assets
Less accumulated depreciation
Certain funds related to pension assets and liabilities
are not reported in the governmental funds.
Deferred outflows, relating to the net pension liability
Deferred inflows, relating to the net pension liability
Long-term liabilities are not due and payable in the current

period and, therefore, are not reported in the governmental funds.

Net pension liability

Net Position of Governmental Activities

s

$

304,349

1,126,936
(609,571)

139,461
(137,774)

(136,750)

686,651

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District
Statement of Revenues, Expenditures and
Change in Fund Balance - Governmental Fund
For the Year Ended September 30, 2015

General
Fund
Revenues:
Maintenance tax assessments S 700,128
Plat and permit fees 57,241
Licenses and fees 7,270
Interest income 1,575
Miscellaneous income 526
Total revenues 766,740
Expenditures:
Current operating:
Physical environment 377,971
General government 307,886
Capital outlay 6,936
Total expenditures 692,793
Change in fund balance . 73,947
Fund Balance, October 1, 2014 230,402
Fund Balance, September 30, 2015 S 304,349

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District
Reconciliation of the Statement of Revenues,
Expenditures and Change in Fund Balance -
Governmental Fund to the Statement of Activities
For the Year Ended September 30, 2015

Net Change In Fund Balance - Total
Governmental Fund S 73,947

Amounts reported for governmental activities in the statement of
activities are difference because:

The governmental fund reports capital outlays as expenditures;
in the statement of activities, these costs are allocated over
their estimated useful lives as provision for depreciation.

Expenditures for capital assets 6,936
Less current year provision for depreciation (54,608)

In the statement of activities, only the gains/(losses) on
sale of capital assets are reported, whereas in the
governmental funds, the entire proceeds from the sale
increase financial resources. Thus the change in net
position differs from the change in fund balances by the

cost of the capital assets, net. (7,413)

Certain changes related to pension assets and liabilities are
not reported in the net change in the governmental funds.

Change in deferred outflows

6,132
Change in deferred inflows

(32,934)

Some expenses reported in the statement of activities
require the use of current financial resources and therefore
not reported as expenditures in the governmental funds.

Change in the net pension liability 29,202

Change in Net Position of Governmental Activities S 21,262

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District

Statement of Revenues, Expenditures and Change in Fund

Balance - Budget and Actual - General Fund
For the Year Ended September 30, 2015

Original Final
Budget Budget Actual Variance
Revenues:
Maintenance tax assessments S 701,444 700,844 700,128 S (716)
Plat and permit fees - - 57,241 57,241
Licenses and fees 7,270 7,270 7,270 -
Interest income 375 375 1,575 1,200
Miscellaneous income - - 526 526
Prior year surplus 75,000 75,000 - (75,000)
Total revenues 784,089 783,489 766,740 (16,749)
Expenditures:
Current:
Physical environment 411,575 393,124 377,971 15,153
General government: 230,425 230,425 307,886 (77,461)
Capital outlay/reserves 142,089 159,940 6,936 153,004
Total expenditures 784,089 783,489 692,793 90,696
Change in fund
balance $ - - 73,947 § 73,947
Fund Balance,
October 1, 2014 230,402

Fund Balance,
September 30, 2015

304,349

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District
Statement of Fiduciary Net Position
Agency Trust Fund

September 30, 2015

Assets:
Cash and cash equivalents

Total assets

Liabilities:
Escrow deposits payable

Total liabilities

Net Position Held In Trust

604,738

604,738

604,738

604,738

The accompanying notes to basic financial statements are an integral part of these statements.
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Plantation Acres Improvement District
Notes to Basic Financial Statements
September 30, 2015

Note 1 - Organization and Operations

Plantation Acres Improvement District (the “District”) was formerly known as the Dixie Drainage
District, which was originally created in 1963. The District was formed in 1982 by House Bill 1982-
967 and codified by 2002-367. The District has the authority to administer road improvement and
drainage projects within the boundaries of the District and to promote and create favorable
conditions for the development of the land within the District.

The District is located within the City of Plantation in Broward County, Florida with boundaries of
N.W. 28th Court to the north, the C-42 canal just east of Hiatus Road to the east, the North New
River Canal to the south, and Flamingo Road to the west. The District has the authority to manage
services for this community and to levy and assess non-ad valorem taxes and assessments for the
financing and maintenance of improvements.

The District is governed by a Board of Commissioners. The Board of Commissioners exercises all
powers granted to the District and is responsible for:

Assessing and levying maintenance taxes and special assessments
Approving budgets

Exercising control over facilities and properties

Controlling the use of funds generated by the District

Approving the hiring and termination of key personnel

Financing improvements

Note 2 - Summary of Significant Accounting Policies

The basic financial statements of the District have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units. The District's more
significant accounting policies are described below:

The financial reporting entity: The criteria used for including component units consist of
identification of legally separate organizations for which the Board of Commissioners of the District
are financially accountable. This criteria also includes identification of organizations for which the
nature and significance of their relationship with the primary government are such that their
exclusion would cause the reporting entity's basic financial statements to be misleading or
incomplete. Based upon this review, there were no potential component units or related
organizations of the District.

Basis of presentation: Financial Statements — Government-Wide Statements. The District’s basic
financial statements include both government-wide (reporting the District as a whole) and fund
financial statements (reporting the District’s major fund). Both the government-wide and fund
financial statements categorize primary activities as either governmental or business-type. All of
the District’s activities are classified as governmental activities.

In the government-wide statement of net position, the governmental activities column is presented
on a consolidated basis, if applicable, and is reported on a full-accrual, economical resource basis,
which recognizes all noncurrent assets and receivables as well as all noncurrent debt and
obligations, when and if applicable.

15



Plantation Acres Improvement District
Notes to Basic Financial Statements
September 30, 2015

Note 2 - Summary of Significant Accounting Policies (continued)

The government-wide statement of activities reports both the gross and net cost of each of the
District’s functions. The net costs, by function, are also supported by general revenues, other
revenue, etc. The statement of activities reduces gross expenses by related program revenues,
operating and capital grants. Program revenues must be directly associated with the function.
Operating grants include operating-specific and discretionary (either operating or capital) grants
while the capital grants column reflect capital-specific grants. For the year ended September 30,
2015, the District had program revenues of S 764,639.

This government-wide focus is more on the ability to sustain the District as an entity and the
change in the District’s net position resulting from the current year’s activities.

Fund financial statements: The accounts of the District are organized on the fund basis. The
operations of the funds are accounted for with separate self-balancing accounts that comprise
their assets, liabilities, fund equity, revenues and expenditures.

The District reports the following major governmental fund:

General Fund - This fund is used to account for all operating activities of the District. At this time,
revenues are derived principally from non-ad valorem tax assessments.

The District also reports an agency fund which is used to account for assets held by the District as
an agent for other entities. Agency Funds are custodial in nature and do not measure results of
operations.

Measurement focus, basis of accounting and financial statement presentation: Basis of
accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the basic financial statements. It relates to the timing of the
measurements made regardless of the measurement focus applied. Governmental funds use the
current financial resources measurement focus and the government-wide statements use the
economic resources measurement focus.

Governmental activity in the government-wide financial statements is presented on the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when
incurred.

The governmental fund financial statements are presented on the modified accrual basis of
accounting under which revenue is recognized in the accounting period in which it becomes
susceptible to accrual (i.e., when it becomes both measurable and available). “Measurable” means
the amount of the transaction can be determined and “available” means collectible within the
current period or soon enough thereafter to be used to pay liabilities of the current period. For this
purpose, the District considers revenues to be available if they are collected within sixty days of the
end of the current year.

Budget: A budget is adopted for the General Fund on an annual basis. Appropriations lapse at

fiscal year-end. Changes or amendments to the total budgeted expenditures of the District must
be approved by the District Board of Commissioners.
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Plantation Acres Improvement District
Notes to Basic Financial Statements
September 30, 2015

Note 2 - Summary of Significant Accounting Policies (continued)

The District follows these procedures in establishing the budgetary data reflected in the financial
statements:

a. Each year the District Accountant submits to the District Board of Commissioners a
proposed operating budget for the fiscal year commencing the following October 1.

b. Public hearings are conducted to obtain taxpayer comments.

Prior to October 1, the budget is legally adopted by the District Board of Commissioners.

The budgets are adopted on a basis consistent with generally accepted accounting

principles.

o o0

Cash and cash equivalents: Cash and cash equivalents are defined as demand deposits, money
market accounts, and short-term investments with original maturities of three months or less from
the date of acquisition.

Prepaid expenses/expenditures: Certain payments reflect costs applicable to a future accounting
period and are recorded as prepaid items in both the government-wide and fund financial
statements.

Capital assets: Capital assets, which include land, a building and machinery and equipment, are
reported in the applicable governmental activities column in the government-wide financial
statements. The District defines capital assets as assets with an initial, individual cost of more than
$ 250 and an estimated useful life in excess of one year. Such assets are recorded at historical cost
or estimated historical cost if purchased or constructed. Donated capital assets are recorded at
estimated fair market value at the date of donation. Depreciation on all capital assets is charged to
operations using the straight-line method over the assets’ estimated service lives, ranging from 5 to
50 years.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.

Deferred outflows/inflows of resources: In addition to assets, the statement of financial position
will sometimes report a separate section for deferred outflows of resources. This separate financial
element, deferred outflows of resources, represents a consumption of net position that applies to a
future period(s) and so will not be recognized as an outflow of resources (expense/expenditure)
until then. At September 30, 2015, the District had deferred outflows of $ 139,461, which is related
to the net pension liability.

In addition to liabilities, the statement of financial position will sometimes report a separate
section for deferred inflows of resources. This separate financial element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will not
be recognized as an inflow of resources (revenue) until that time. At September 30, 2015, the
District had deferred inflows of $ 137,774, which is related to the net pension liability.

Unearned revenue: Unearned revenue arises only when the District receives resources before it
has a legal claim to them.

17



Plantation Acres Improvement District
Notes to Basic Financial Statements
September 30, 2015

Note 2 - Summary of Significant Accounting Policies (continued)

Maintenance tax assessments: Maintenance tax assessments are determined by the Board of
Commissioners. Owners of real property are assessed on a county-wide basis by the Broward
County Property Appraiser as of January 1 each year. The District levies a maintenance tax per acre
which will provide resources required for the fiscal year beginning October 1. Maintenance taxes
levied by the District, and all other taxing authorities within the County, are centrally billed and
collected by Broward County, with a monthly remittance to the District of their proportionate share
of collected taxes. Taxes for the fiscal year beginning October 1 are billed in the month of
November, subject to a 1% per month discount for the period November through February, and are
due no later than March 31. On April 1, unpaid amounts become delinquent with interest and
penalties added thereafter. Beginning July 1, tax certificates representing delinquent amounts are
sold by Broward County, with a remittance to the District for its share of those receipts.

The maintenance assessment tax rate to finance general governmental operations for the year
ended September 30, 2015 was $ 428 an acre on approximately 1,720 taxable acres.

Net position: Net position is classified three categories. The general meaning of each is as follows:

° Net investment in capital assets - consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds or other borrowings, if any, that are attributable to the acquisition, construction or
improvement of those assets.

® Restricted net position - consists of net assets with constraints placed on the use either by
1) external groups such as creditors, grantors, contributors, or laws or regulations of other
governments, or 2) law through constitutional provisions or enabling legislation.

e Unrestricted net position - all other net position that do not meet the definition of
“restricted” or “net investment in capital assets.”

Fund balance: The District follows GASB Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions. This statement requires that governmental fund financial
statements present fund balances based on classifications that comprise a hierarchy that is based
primarily on the extent to which the District is bound to honor constraints on the specific purposes
for which amounts in the respective governmental funds can be spent. The classifications used in
the governmental fund financial statements are as follows:

* Nonspendable: This classification includes amounts that cannot be spent because they are
either (a) not in spendable form or (b) are legally or contractually required to be maintained
intact. The District classifies prepaid items and deposits as nonspendable since they are not
expected to be converted to cash or are not expected to be converted to cash within the
next year.

e Restricted: This classification includes amounts for which constraints have been placed on
the use of the resources either (a) externally imposed by creditors (such as through a debt
covenant), grantors, contributors, or laws or regulations of other governments, or (b)
imposed by law through constitutional provisions or enabling legislation.

18



Plantation Acres Improvement District
Notes to Basic Financial Statements
September 30, 2015

Note 2 - Summary of Significant Accounting Policies (continued)

e Committed: This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the District Board of Commissioners
(the “Board”). These amounts cannot be used for any other purpose unless the Board
removes or changes the specified use by taking the same type of action (ordinance or
resolution) that was employed when the funds were initially committed. This classification
also includes contractual obligations to the extent that existing resources have been
specifically committed for use in satisfying those contractual requirements.

® Assigned: This classification includes amounts that are constrained by the District’s intent to
be used for a specific purpose but are neither restricted nor committed. This intent can be
expressed by the Board or through the Board delegating this responsibility to the District
manager through the budgetary process. This classification also includes the remaining
positive fund balance for all governmental funds except for the General Fund. The District
classifies existing fund balance to be used in the subsequent year’s budget for elimination of
a deficit as assigned.

e Unassigned: This classification includes the residual fund balance for the General Fund.

The District would typically use restricted fund balances first, followed by committed fund
balances, and then assigned fund balances.

Date of management review: Subsequent events have been evaluated through May 11, 2016,
which is the date the financial statements were available to be issued.

Note 3 - Deposits

The District’s deposits must be placed with banks and savings and loans which are qualified as
public depositories prior to receipt of public monies under Chapter 280, Florida Statutes. As of
September 30, 2015, all deposits are insured by the FDIC up to $ 250,000. Monies deposited in
amounts greater than the insurance coverage are secured by the banks’ pledging securities with
the State Treasurer in the collateral pool. At year end, the carrying amount of the District’s
deposits, including those held in the Agency Fund, was $ 939,585 and the bank balance was
$940,753.

Note 4 - Capital Assets

Capital asset activity for the year ended September 30, 2015 was as follows:

Balance, Balance,
October 1, September 30,
2014 Additions Deletions 2015
Governmental Activities:
Capital assets, not being
depreciated:
Land $ 70,000 S . $ - $ 70,000
Total capital assets, not
being depreciated 70,000 - = 70,000
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Notes to Basic Financial Statements
September 30, 2015

Note 4 - Capital Assets (continued)

Balance, Balance,
October 1, September 30,
2014 Additions Deletions 2015
Capital assets, being depreciated:
Machinery and equipment 757,092 6,936 (12,355) 751,673
Buildings 305,263 - - 305,263
Total capital assets, being
depreciated 1,062,355 6,936 (12,355) 1,056,936
Total capital assets 1,132,355 6,936 (12,355) 1,126,936
Less accumulated depreciation for:
Machinery and equipment 507,318 48,503 (4,942) 550,879
Buildings 52,587 6,105 - 58,692
Total accumulated depreciation 559,905 54,608 (4,942) 609,571
Total capital assets, being
depreciated, net 502,450 (47,672) (7,413) 447,365
Governmental activities
capital assets, net S 572,450 S (47,672) S (7,413) S 517,365

Provision for depreciation was charged to functions as follows:

Governmental activities:

Physical environment S 48,503
General government 6,105
S 54,608

Note 5 - Florida Retirement System

As provided by Chapters 121 and 112, Florida Statutes, the Florida Retirement System (“FRS”)
provides two cost sharing, multiple employer defined benefit plans administered by the Florida
Department of Management Services, Division of Retirement, including the FRS Pension Plan
(“Pension Plan”) and the Retiree Health Insurance Subsidy (“HIS Plan”). As a general rule,
membership in the FRS is compulsory for all employees working in a regularly established position
for a state agency, county government, district school board, state university, community college,
or a participating city or special district within the State of Florida. The FRS provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. Benefits are established by Chapter 121, Florida Statutes, and Chapter 60S, Florida
Administrative Code. Amendments to the law can be made only by an act of the Florida State
Legislature.

The State of Florida annually issues a publicly available financial report that includes financial
statements and required supplementary information for the FRS. The latest available report may be
obtained by writing to the State of Florida Division of Retirement, Department of Management
Services, P.0O. Box 9000, Tallahassee, Florida 32315-9000, or from the Web site:
www.dms.myflorida.com/workforce_operations/retirement/publications.
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Notes to Basic Financial Statements
September 30, 2015

Note 5 - Florida Retirement System (continued)
Pension Plan:

Plan Description - The Pension Plan is a cost-sharing multiple-employer defined benefit pension
plan, with a Deferred Retirement Option Program (“DROP”) for eligible employees.

Benefits Provided - Benefits under the Pension Plan are computed on the basis of age, average final
compensation, and service credit. For Pension Plan members enrolled before July 1, 2011, Regular
class members who retire at or after age 62 with at least six years of credited service or 30 years of
service regardless of age are entitled to a retirement benefit payable monthly for life, equal to 1.6%
of their final average compensation based on the five highest years of salary, for each year of
credited service. Vested members with less than 30 years of service may retire before age 62 and
receive reduced retirement benefits. Special Risk Administrative Support class members who retire
at or after age 55 with at least six years of credited service or 25 years of service regardless of age
are entitled to a retirement benefit payable monthly for life, equal to 1.6% of their final average
compensation based on the five highest years of salary, for each year of credited service. Special
Risk class members (sworn law enforcement officers, firefighters, and correctional officers) who
retire at or after age 55 with at least six years of credited service, or with 25 years of service
regardless of age, are entitled to a retirement benefit payable monthly for life, equal to 3.0% of
their final average compensation based on the five highest years of salary for each year of credited
service. Senior Management Service class members who retire at or after age 62 with at least six
years of credited service or 30 years of service regardless of age are entitled to a retirement benefit
payable monthly for life, equal to 2.0% of their final average compensation based on the five
highest years of salary for each year of credited service. Elected Officers’ class members who retire
at or after age 62 with at least six years of credited service or 30 years of service regardless of age
are entitled to a retirement benefit payable monthly for life, equal to 3.0% (3.33% for judges and
justices) of their final average compensation based on the five highest years of salary for each year
of credited service.

For Plan members enrolled on or after July 1, 2011, the vesting requirement is extended to eight
years of credited service for all these members and increasing normal retirement to age 65 or 33
years of service regardless of age for Regular, Senior Management Service, and Elected Officers’
class members, and to age 60 or 30 years of service regardless of age for Special Risk and Special
Risk Administrative Support class members. Also, the final average compensation for all these
members will be based on the eight highest years of salary.

As provided in Section 121.101, Florida Statutes, if the member is initially enrolled in the Pension
Plan before July 1, 2011, and all service credit was accrued before July 1, 2011, the annual cost-of
living adjustment is three percent per year. If the member is initially enrolled before July 1, 2011,
and has service credit on or after July 1, 2011, there is an individually calculated cost-of-living
adjustment. The annual cost-of-living adjustment is a proportion of three percent determined by
dividing the sum of the pre-July 2011 service credit by the total service credit at retirement
multiplied by three percent. Plan members initially enrolled on or after July 1, 2011, will not have a
cost-of-living adjustment after retirement.

In addition to the above benefits, the DROP program allows eligible members to defer receipt of
monthly retirement benefit payments while continuing employment with a FRS employer for a
period not to exceed 60 months after electing to participate. Deferred monthly benefits are held in
the FRS Trust Fund and accrue interest. There are no required contributions by DROP participants.
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Note 5 - Florida Retirement System (continued)

Contributions - Effective July 1, 2011, all enrolled members of the FRS, other than DROP
participants, are required to contribute three percent of their salary to the FRS. In addition to
member contributions, governmental employers are required to make contributions to the ERS
based on state-wide contribution rates established by the Florida Legislature. These rates are
updated as of July 1 of each year. The employer contribution rates by job class for the periods from
October 1, 2014 through June 30, 2015 and from July 1, 2015 through September 30, 2015,
respectively, were as follows: Regular - 7.37% and 7.26%; Special Risk Administrative Support -
42.07% and 32.95%; Special Risk - 19.82% and 22.04%; Senior Management Service - 21.14% and
21.43%; Elected Officers’ - 43.24% and 42.27%; and DROP participants - 12.28% and 12.88%. These
employer contribution rates include 1.20% and 1.26% HIS Plan subsidy for the periods October 1,
2014 through June 30, 2015 and from July 1, 2015 through September 30, 2015, respectively.

The District’s contributions, including employee contributions, to the Pension Plan totaled $12,715
for the fiscal year ended September 30, 2015.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - At September 30, 2015, the District reported a liability of $ 66,859
for its proportionate share of the Pension Plan’s net pension liability. The net pension liability was
measured as of June 30, 2015, and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of July 1, 2015. The District’s proportion of the
net pension liability was based on a projection of the District’s 2014-15 fiscal year contributions
relative to the 2013-14 fiscal year contributions of all participating members. At June 30, 2015, the
District’s proportion was 0.000517631% percent, which was a decrease of 0.000475564% from its
proportion measured as of June 30, 2014.

September 30, 2015, the District reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected and
actual experience S 7,058 S (1,586)
Changes of assumptions 4,438 -

Net difference between projected and

actual earnings on pension plan

investments 23,550 (39,514)
Changes in proportion and differences

between District contributions and

proportionate share of contributions 59,607 (62,415)

District contributions subsequent to

the measurement date 3,358 -
Total S 98,011 S (103,515)
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Note 5 - Florida Retirement System (continued)
For the year ended September 30, 2015, the District recognized pension expense of $ 6,866. At

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended
September 30: Amount

2016 S (25)
2017 S (3,383)
2018 S (3,383)
2019 S 9,788
2020 $ (5,365)

Thereafter S (3,136)

Actuarial Assumptions - The total pension liability in the June 30, 2015 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the

measurement:
Inflation 2.60%
Salary increases 3.25%, average, including inflation
Investment rate of return 7.65%, net of pension plan investment

expense, including inflation

Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables.

The actuarial assumptions used in the July 1, 2015, valuation were based on the results of an
actuarial experience study for the period July 1, 2008 through June 30, 2013.

The long-term expected rate of return on Pension Plan investments was not based on historical
returns, but instead is based on a forward-looking capital market economic model. The allocation
policy’s description of each asset class was used to map the target allocation to the asset classes
shown below. Each asset class assumption is based on a consistent set of underlying assumptions
and includes an adjustment for the inflation assumption. The target allocation and best estimates
of arithmetic and geometric real rates of return for each major asset class are summarized in the
following table:
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Note 5 - Florida Retirement System (continued)

Compound
Annual Annual

Target Arithmetic (Geometric) Standard
Asset Class Allocation (1) Return Return Deviation
Cash 1.00% 3.11% 3.10% 1.65%
Intermediate-term bonds 18.00% 4.18% 4.05% 5.15%
High yield bonds 3.00% 6.79% 6.25% 10.95%
Broad US equities 26.50% 8.51% 6.95% 18.90%
Developed foreign equities 21.20% 8.66% 6.85% 20.40%
Emerging market equities 5.30% 11.58% 7.60% 31.15%
Private equity 6.00% 11.80% 8.11% 30.00%
Hedge funds / absolute return 7.00% 5.81% 5.35% 10.00%
Real estate property 12.00% 7.11% 6.35% 13.00%

Total 100.00%

Asumed Inflation - Mean 2.60% 2.00%

(1) As outlined in the Pension Plan's investment policy

Discount Rate — The discount rate used to measure the total pension liability was 7.65%. The
pension Plan’s fiduciary net position was projected to be available to make all projected future
benefit payments of current active and inactive employees. Therefore, the discount rate for
calculation of the total pension liability is equal to the long-term expected rate of return.

Sensitivity of the District’s proportion share of the net pension liability to changes in the discount
rate - The following presents the District’s proportionate share of the net pension liability
calculated using the discount rate of 7.65 percent, as well as what the District’s proportionate
share of the net pension liability would be if it were calculated using a discount rate that is
1-percentage-point lower (6.65 percent) or 1-percentage-point higher (8.65 percent) than the
current rate:

Current
1% Discount 1%
Decrease Rate Increase
(6.65%) (7.65%) (8.65%)
District's proportionate share of
the net pension liability S 173,247  § 66,859 & (21,673)

Pension Plan Fiduciary Net Position - Detailed information regarding the Pension Plan’s fiduciary
net position is available in the separately issued FRS Pension Plan and Other State-Administered
Systems Comprehensive Annual Financial Report.

HIS Plan:

Plan Description - The HIS Plan is a cost-sharing multiple-employer defined benefit pension plan
established under Section 112.363, Florida Statutes, and may be amended by the Florida legislature
at any time. The benefit is a monthly payment to assist retirees of State-administered retirement
systems in paying their health insurance costs and is administered by the Florida Department of
Management Services, Division of Retirement.
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Note 5 - Florida Retirement System (continued)

Benefits Provided - For the fiscal year ended September 30, 2015, eligible retirees and beneficiaries
received a monthly HIS payment of S 5 for each year of creditable service completed at the time of
retirement, with a minimum HIS payment of $ 30 and a maximum HIS payment of $ 150 per month.
To be eligible to receive these benefits, a retiree under a State-administered retirement system
must provide proof of health insurance coverage, which may include Medicare.

Contributions - The HIS Plan is funded by required contributions from FRS participating employers
asset by the Florida Legislature. Employer contributions are a percentage of gross compensation for
all active FRS members. For the fiscal year ended September 30, 2015, the HIS contribution for the
period October 1, 2014 through June 30, 2015 and from July 1, 2015 through September 30, 2015
was 1.26% and 1.66%, respectively. The District contributed 100% of its statutorily required
contributions for the current and preceding three years. HIS Plan contributions are deposited in a
separate trust fund from which payments are authorized. HIS Plan benefits are not guaranteed and
are subject to annual legislative appropriation. In the event legislative appropriation or available
funds fail to provide full subsidy benefits to all participants, benefits may be reduced or cancelled.

The District’s contributions to the HIS Plan totaled $ 2,946 for the fiscal year ended September 30,
2015.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - At September 30, 2015, the District reported a liability of S 69,891
for its proportionate share of the HIS Plan’s net pension liability. The net pension liability was
measured as of June 30, 2015, and the total pension liability used to calculate the net pension
liability was determined by an actuarial valuation as of July 1, 2015. The District’s proportionate
share of the net pension liability was based on the District’s 2014-15 fiscal year contributions
relative to the 2013-14 fiscal year contributions of all participating members. At June 30, 2015, the
District’s proportionate share was 0.000685310%, which was a decrease of 0.0004414717% from
its proportionate share measured as of June 30, 2014.

For the fiscal year ended September 30, 2015, the District recognized pension expense of $ 1,786.
In addition the District reported deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Description Resources Resources
Change of assumptions s 5,499 S -
Net difference between projected and
investments 38 -
Changes in proportion and differences
between District HIS Plan contributions
and proportionate share of contributions 34,910 (34,259)
District HIS Plan contributions
subsequent to the measurement date 1,003 -
$ 41,450 S (34,259)
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Note 5 - Florida Retirement System (continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
the HIS Plan will be recognized in pension expense as follows:

Year Ended
September 30: Amount

2016 $ 3,149
2017 $ 2,146
2018 S 2,146
2019 $ 2,138
2020 $ 2,134

Thereafter S (4,522)

Actuarial Assumptions - The total pension liability in the July 1, 2015, actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the

measurement:
Inflation 2.60 %
Salary increases 3.25%, average, including inflation
Municipal bond rate 3.80%

Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables.

The actuarial assumptions used in the July 1, 2015, valuation were based on the certain results of
the most recent experience study for the FRS Pension Plan.

Discount Rate - The discount rate used to measure the total pension liability was 3.80%. In general,
the discount rate for calculating the total pension liability is equal to the single rate equivalent to
discounting at the long-term expected rate of return for benefit payments prior to the projected
depletion date. Because the HIS benefit is funded on a pay-as-you-go basis, no experience study
has been completed for that program.

Sensitivity of the District’s Proportionate Share of the Net Position Liability to Changes in the
Discount Rate - The following represents the District’s proportionate share of the net pension
liability calculated using the discount rate of 3.80%, as well as what the District’s proportionate
share of the net pension liability would be if it were calculated using a discount rate that is one
percentage point lower (2.80%) or one percentage point higher (4.80%) than the current rate:

Current
1% Discount 1%
Decrease Rate Increase
(2.80%) (3.80%) (4.80%)
Disctrict's proportionate share of
the net pension liability S 79,637 S 69,891 S 61,764
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Note 5 - Florida Retirement System (continued)

Pension Plan Fiduciary Net Position — Detailed information regarding the HIS Plan’s fiduciary net
position is available in the separately issued FRS Pension Plan and Other State-Administered
Systems Comprehensive Annual Financial Report.

Note 6 - Risk Management

The District is exposed to various risks of losses related to torts, theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The
District places all insurance risk, less nominal deductibles, in the hands of commercial carriers.
Certain claims resulting from these risks have been settled for amounts in excess of the insurance
deductibles or coverage amounts in the past.

Note 7 - Restatement of Beginning Net Position

During the year ended September 30, 2015, the District adopted the provisions of GASB Statement
No. 68, Accounting and Financial Reporting for Pensions — an amendment of GASB Statement No.
27. The intension of this statement is to improve the decision-usefulness of information in
employer and governmental non-employer contributing entity financial reports and enhance its
value for assessing accountability and inter-period equity by requiring recognition of the entire net
pension asset or liability and a more comprehensive measure of pension expense. The
implementation of the above Statement required the District to make a prior period adjustment. As
a result, the beginning net position of the Governmental Activities was reduced $ (137,463). This is
to record the new net pension liability of $ (165,952), deferred outflows of $ 133,329 and deferred
inflows of $ (104,840).
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Schedule of Plantation Acres Improvement District's Proportionate Share of
Net Pension Liability

Florida Retirement System

Last 10 Fiscal Years

(Unaudited)

Plantation Acres Improvement District's proportion of the net
pension liability

Plantation Acres Improvent District's proportionate share of
the net pension liability

Plantation Acres Improvement District's covered-employee
payroll

Plantation Acres Improvement District's proportionate share

of the net pension liability as a percentage of its covered-

employee payroll

Plan fiduciary net position as a percentage of total

pension liability

* The amounts presented for each fiscal year were determined as of 9/30.

Note 1: This schedule is intended to present information for ten years. However,

until a full ten-year trend is compiled, the pension plan will present
information for those years for which the information is available.
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0.00051763%

66,859

214,551

31.16%

92.00%



Plantation Acres Improvement District

Schedule of Plantation Acres Improvement District's Proportionate Share of
Net Pension Liability

Health Insurance Subsidy Program

Last 10 Fisnal Years*

(Unaudited)

Plantation Acres Improvement District's proportion of the net
pension liability

Plantation Acres Improvent District's proportionate share of
the net pension liability

Plantation Acres Improvement District's covered-employee
payroll

Plantation Acres Improvement District's proportionate share

of the net pension liability as a percentage of its covered-

employee payroll

Plan fiduciary net position as a percentage of total

pension liability

* The amounts presented for each fiscal year were determined as of 9/30.

Note 1: This schedule is intended to present information for ten years. However,

until a full ten-year trend is compiled, the pension plan will present
information for those years for which the information is available.
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0.00068531%
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Plantation Acres Improvement District

Schedule of Plantation Acres Improvement District's Contributions
Plorida Retirement System

Last 10 Fiscal Years *

(Unaudited)

2015
Contractually required contribution S 12,715
Contributions in related to the contractually required
contribution S (12,715)
Contribution deficiency (excess) S -
Plantion Acres Improvement District's covered-employee
payroll S 214,551
Contributions as a percentage of covered payroll 5.93%

* The amounts presented for each fiscal year were determined as of 6/30.
Note 1This schedule is intended to present information for ten years. However,

until a full ten-year trend is compiled, the pension plan will present information
for those years for which the information is available.
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Schedule of Planation Acres Improvement Disctrict Contributions
Health Insurance Subsidy Program

Last 10 Fiscal Years *

(Unaudited)

Contractually required contribution

Contributions in related to the contractually required
contribtuion

Contribution deficiency (excess)

Plantation Acres Improvement District's covered-employee
payroll

Contributions as a percentage of covered payroll

* The amounts presented for each fiscal year were determined as of 9/30.

Note 1:This schedule is intended to present information for ten years. However,
until a full ten-year trend is compiled, the pension plan will present information

for those years for which the information is available.
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2,946

(2,946)

214,551

1.37%
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INDEPENDENT AUDITOR'’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND COMPLIANCE AND OTHER MATTERS
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Board of Commissioners
Plantation Acres Improvement District
Plantation, Florida

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and each major fund of Plantation Acres Improvement District (the “District”) as of and for
the year ended September 30, 2015, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements and have issued our report thereon dated
May 11, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the District’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s basic financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of basic financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the District’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Kitfy MeCulogl

KEEFE McCULLOUGH

Fort Lauderdale, Florida
May 11, 2016
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MANAGEMENT LETTER IN ACCORDANCE WITH
THE RULES OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

Honorable Board of Commissioners
Plantation Acres Improvement District
Plantation, Florida

Report on the Financial Statements

We have audited the financial statements of Plantation Acres Improvement District (the "District"), as of
and for the fiscal year ended September 30, 2015, and have issued our report thereon dated May 11,
2016.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and Chapter 10.550, Rules of the Auditor General.

Other Reports

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards and Independent’s Auditor’s Report on an examination conducted in
accordance with AICPA Professional Standards, Section 601, regarding compliance requirements in
accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are
dated May 11, 2016, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial
audit report. There were no findings and recommendations made in the preceding annual financial audit
report.

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. The name or official title and
legal authority of the District is disclosed in the notes to the financial statements. The District has no
component units.

Financial Condition

Sections 10.554(1)(i)5.a, and 10.556(7), Rules of the Auditor General, requires that we apply appropriate
procedures and report the results of our determination as to whether or not the District has met one of
more of the conditions described in Section 218.503(1), Florida Statutes, and identification of the specific
condition(s) met. In connection with our audit, we determined that the District did not meet any of the
conditions described in Section 218.503(1), Florida Statutes.
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Pursuant to Sections 10.554(1)(i)(5).c. and 10.556(8), Rules of the Auditor General, we applied financial
condition assessment procedures. It is management's responsibility to monitor the District’s financial
condition, and our financial condition assessment was based in part on representations made by
management and the review of financial information provided by same.

Annual Financial Report

Sections 10.554(1)(i)5.b. and 10.556(7), Rules of the Auditor General, require that we apply appropriate
procedures and report the results of our determination as to whether the annual financial report for the
District for the fiscal year ended September 30, 2015, filed with the Florida Department of Financial
Services pursuant to Section 218.32(1)(a), Florida Statutes, is in agreement with the annual financial audit
report for the fiscal year ended September 30, 2015. In connection with our audit, we determined that
these two reports were in agreement.

Other Matters

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the management letter
any recommendations to improve financial management. In connection with our audit, we did not have
any such recommendations.

Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance with
provisions of contract or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material but which warrants the attention
of those charged with governance. In connection with our audit, we did not have any such findings.

Purpose of this Letter
Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor

General, Federal and other granting agencies, and applicable management, and is not intended to be and
should not be used by anyone other than these specified parties.

Kméu McCu%anju

KEEFE McCULLOUGH

Fort Lauderdale, Florida
May 11, 2016
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
WITH SECTION 218.415, FLORIDA STATUTES

To the Board of Supervisors
Plantation Acres Improvement District
Plantation, Florida

We have examined Plantation Acres Improvement District’s (the “District”) compliance with the
requirements of Section 218.415, Florida Statutes, Local Government Investment Policies, during the
year ended September 30, 2015. Management is responsible for the District’s compliance with those
requirements. Our responsibility is to express an opinion on the District’s compliance based on our
examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence
about the District’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a reasonable
basis for our opinion. Our examination does not provide a legal determination on the District’s
compliance with specified requirements.

In our opinion, the District complied, in all material respects, with the aforementioned requirements
for the year ended September 30, 2015.

This report is intended solely for the information and use of management and the State of Florida

Auditor General and is not intended to be and should not be used by anyone other than these specified
parties.

<ufo Ma@w&o@v

KEEFE McCULLOUGH

Fort Lauderdale, Florida
May 11, 2016
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